Family, Women Minister Considers Micro-Credit Costly

Angolan minister of Family and Women Promotion, said Wednesday in Luanda that the micro-credit is still costly to beneficiaries, due to the distance between credit institutions and the target group, coupled with poor supply.

The minister said so during the opening of the National Workshop on Micro-Finances.

According to her, the country's development could only be reached with the families attaining economic and social stability.

In view of this, she added, "it is our duty to continue working towards promoting a more inclusive financial system that gives the families the possibility to increase their small businesses and improve their revenues".

The official said that data from the forum on micro-credit, held in 2006, indicate the existence of only 40,000 customers served by the micro-finance sector, while another 240,000 are indirect beneficiaries.

However, she admitted that micro-credits are powerful in the fight against poverty, social tension and towards social inclusion. Micro-finances means supply of financial services to low-income families and small entrepreneurs, through professional and brokering institutions.

Speaking of the work her sector has been carrying out in Angola since the micro-credit programme was launched in 1999, the minister stated that, in view of the sector's growing trend, new challenges are emerging to providers and operators, as well as to the beneficiaries themselves.

On the other hand, the director assistant for the United Nations Development Programme (UNDP), Alfredo Teixeira, said micro-finance is potentially essential in the effort to reduce poverty in Angola.

Alfredo Teixeira added that due to constraints facing them, the poor have a very limited access to formal financial services.

To him, the great challenge facing the country is the difficulties that bar people from their full participation in the financial sector and a larger number of low income people from reaching revenues with sustainable financial services.

The 24-hour seminar is meant for discussions leading to consensus about the process of formulation of national micro-finances policies and strategies.

Among various topics, the event is to discuss the sharing of experiences, methodologies and better practises in the formulation of micro-credit policies and strategies. The seminar is jointly sponsored by the ministries of Planning, Finance, Family and Women Promotion, UNDP and Angola Reserve Bank.

